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The Growth Investment Fund

Background

The Trustees of the Seafarers Retirement Fund review the investment policy, objectives and
management of the Growth Investment Fund on an ongoing basis. For this purpose, the Trustees take
advice from the Fund’s consultants, Aon Consulting New Zealand Limited (“Aon™).

The investment process followed by the Trustees entails the following steps:

The Fund’s investment objectives are determined

An investment strategy designed to meet those objectives is agreed

Professional Investment Management companies are appointed to manage the investments
The performance of the Fund’s investments is monitored against the objectives; and

the Fund’s objectives, strategy and management are reviewed as required.
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During 1999, the Trustees undertook a major review of the way in which the Fund’s assets were
invested. The current arrangements took effect from 1 December 1999 but reflect changes arising from
Trustees’ decisions since then.

Investment Objectives

The Fund’s investment objective is to achieve a return, net of fees and tax, that in the long term exceeds
the rate of inflation by 3.0% pa.

Investment Strategy

The Trustees have determined that, in the long term, an asset mix comprising 65% of growth assets
(equities and property) and 35% of income assets (bonds and cash) would be likely to achieve the above
investment objective. The Trustees acknowledge that returns on equities and property may vary

significantly from year to year and that there will be years in which negative returns on the portfolio
will occur.

Details of the Fund’s investment objectives and investment strategy are set out in this document.
Investment Managers

The following investment managers have been appointed to invest the Fund’s assets:

AMP Capital Investors

ASB Group Investments
BNZ Investment Management

Seafarers Retirement Fund 2
Statement of Investment Policv and Ohiectives — June 2004



The Growth Investment Fund

Investment Objectives and Strategy

Investment Objectives

The Trustees’ investment objective is to achieve a return of at least 3% per annum after

tax and expenses over every five year period, over and above the annual increase in CPI.

Investment Strategy

The Trustees” investment strategy is to invest the Fund as follows:

Benchmark

Asset Class Asset Allocation

% of Total Fund
New Zealand Bonds 10
Overseas Bonds 15
Cash 5
Total Income Assets 30
New Zealand Equities 15
Australian Equities 15
Overseas Equities 30
Total Growth Assets 60
Property 10
Total Assets 100

The Trustees may, from time to time (after receiving market forecasts), decide to invest the
Fund’s assets in proportions across the asset classes which differ from the Benchmark Asset
Allocation shown above.
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